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DEPARTMENT PASS TREASURY AND FEDERAL RESERVE 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: GERMAN GOVERNMENT SPOKESMAN ON 
DM REVALUATION 

1. IN COMMENTING ON PRESS REPORTS THAT CHANCELLOR 
SCHMIDT AND PRESIDENT GISCARD DURING THEIR UPCOMING 
MEETING WOULD AMONG OTHER THINGS DISCUSS A POSSIBLE 
REVALUATION OF THE DM, EEDERAL PRESS SPOKESMAN BOELLING 
SAID THAT WITH THE DECISION TO FLOAT, THE EEDERAL 
REPUBLIC HAS ABANDONED THE POLICY OF REVALUING OR 
OR DEVALUING THE DM AND INSTEAD LEAVES THE EXCHANGE 
RATE TO MARKET FORCES. BOELLING DID NOT EXCLUDE, 
HOWEVER, THAT SCHMIDT AND GISCARD WOULD DISCUSS THE 
TWO CURRENCIES. HE UNDERLINED, HOWEVER, THAT EXCHANGE 
RATE CHANGES TAKING PLACE IN THE MARKET WOULD BE 
WITHIN THE BANDS AND THEREFORE SO SMALL THAT ONE 
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SPOKESMAN FURTHERMORE REMINDED CORRESPONDENTS THAT 
A CHANGE OF THE BANDS OF THE EC SNAKE REQUIRED THE 
AGREEMENT OF ALL PARTICIPANTS AND THAT SUCH A CHANGE 
WAS NOT CONTEMPLATED. HE CONCLUDED THAT NEITHER AN 
UP NOR A DOWN VALUATION OF THE DM WAS UNDER 
CONSIDERATION. 
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